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NOTE

DAVID TAN
PRESIDENT

(MTPMA)

NN

THE MALAYSIAN TIN PRODUCTS
MANUFACTURERS’ ASSOCIATION

Dear Members,

Good cheers as the year 2025 drew to a close with
more positive news expected for the new year.

The Malaysian economy continued to demonstrate
commendable resilience in the fourth quarter of
2025, despite facing a more challenging global
operating environment. According to the Depart-
ment of Statistics Malaysia (DOSM), economic
growth remained well supported by domestic de-
mand, steady labour-market conditions and sus-
tained export activity, particularly within the elec-
trical and electronics (E&E) segment. Inflation
stayed within a manageable range, while monetary
policy remained accommodative, providing stability
and confidence to businesses navigating ongoing
global uncertainties.

At the global front, economic conditions during the
final quarter of 2025 were marked by uneven
growth. Advanced economies experienced modera-
tion in manufacturing activity, while consumption
and technology-related investments remained
comparatively resilient. In Asia, export-oriented
economies benefitted from renewed demand for
semiconductors, data-centre infrastructure and
electronics components linked to artificial intelli-
gence (Al), electric vehicles and renewable-energy
applications. Nonetheless, geopolitical tensions,
trade restrictions and supply-chain reconfiguration
continued to shape business sentiment and strate-
gic planning across industries.

The semiconductor industry recorded a notably
strong performance towards year-end, driven
largely by sustained global demand for Al-related
chips, high-performance computing and advanced
packaging solutions. Global semiconductor sales
continued to expand on a year-on-year basis, re-
flecting firm orders from data centres, automotive
electronics and industrial applications. In Malaysia,
ongoing implementation of the National Semicon-
ductor Strategy (NSS) further strengthened the
country’s position within the global value chain,
with continued investments in assembly, testing,
design and specialised manufacturing capabilities
across key industrial hubs.

The electrical and electronics sector also main-
tained its positive momentum throughout the
qguarter. Malaysia’s E&E exports remained a key
growth driver, supported by demand for integrated
circuits, power electronics, sensors and automation
-related components. Companies across the sector

78

increasingly prioritised productivity enhancements
through automation, digitalisation and energy-
efficiency initiatives, in line with both global competi-
tiveness requirements and national sustainability
aspirations.

From an industry perspective, our members contin-
ved to report stable operational conditions during
the quarter, with manageable input costs, adequate
supply chains and consistent market demand. En-
couraging progress was also observed in the adop-
tion of Environmental, Social and Governance (ESG)
practices, including greater use of renewable energy,
improved resource efficiency and enhanced corpo-
rate governance frameworks. These efforts under-
score the industry’s commitment to responsible and
sustainable growth.

As we look ahead to 2026, it is clear that the operat-
ing landscape will remain dynamic and, at times,
challenging. Nevertheless, I remain confident that
our industry is well positioned to capitalise on
emerging opportunities arising from technological
advancement, supply-chain realignment and the
global transition towards digital and green econo-
mies. Through continued collaboration, adaptability
and forward-looking strategies, our Association will
remain a strong platform for engagement, advocacy
and industry development.

With 2026 declared Visit Malaysia Year (VMY), in-
creased visitor arrivals will likely enhance overall
market demand for Malaysian crafted pewter ware
products. In particular, demand is expected to rise
within the premium souvenir, hospitality and corpo-
rate gifting segments. This should bode well for our
pewter sector members.

On behalf of the Association and the Management
Committee, may I take this opportunity to thank all
members for your continuing support, resilience and
commitment throughout 2025. I look forward to
working closely with you in the year ahead as we
collectively strengthen our industry and pursue sus-
tainable long-term growth.

With warm regards.

DAVID TAN
President
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ECONOMY

World Bank Upgrades

Nation’s 2025

Growth Forecast to 4.1p¢

This will be Driven by Robust Domestic Demand, Stable External Posi-
tion and Low Inflation, says its Leas Country Economiist

The World Bank has given its vote of confidence
in Malaysia's economy, projecting growth to re-
main strong and resilient at 4.1 per cent in 2025
despite a global slowdown. World Bank lead
economist for Malaysia Dr Apurva Sanghi said
the latest projection marked an upgrade from
the bank's June forecast of 3.9 per cent. He said
the revised estimate was in line with the govern-
ment's official growth target of between 4.0 and
4.8 per cent for the year. Sanghi described 2025
as "a year of resilience" for Malaysia, backed by
robust domestic demand, a stable external posi-
tion and low inflation despite persistent price
pressures. "While exports have started to slow,
the electrical and electronics (E&E) sector con-
tinues to record positive growth and remains a
key contributor to Malaysia's export perfor-
mance. Malaysia remains resilient. Inflation is
contained, the labour market is stable and exter-
nal positions remain strong," he said during the
World Bank's October 2025 East Asia and Pacific
(EAP) Economic Update media briefing here yes-
terday.

On domestic demand, Sanghi said private
spending remained firm, driven by higher dis-
posable income and government support
measures, such as universal cash transfers and
public sector pay increases. He said accommo-
dative monetary policy had encouraged consum-
er spending in the automotive, housing and du-
rable goods sectors. As for Malaysia's 2026 eco-
nomic outlook, Sanghi said the World Bank ex-
pected growth to hold at 4.1 per cent," amid

slowing momentum, global uncertainty and po-
tential new United States tariffs. He said Malay-
sia, as an open economy, remained sensitive to
developments in its two key trading partners,
the US and China, and was likely to be affected
by slower growth in both economies. He added
that a one-percentage-point drop in US growth
could shave up to 0.8 percentage points off Ma-
laysia's growth, while a similar slowdown in Chi-
na could reduce it by about 0.45 percentage
points. He said the risk of new tariffs on Malay-
sia's exports to the US, particularly in the E&E
sector, could erode competitiveness.

He also said nearly 60 per cent of Malaysia's
goods exported to the US now face competition
from countries with lower tariff rates, while un-
resolved rules of origin continue to add uncer-
tainty. "Malaysia's E&E sector, which accounts
for more than half of its exports to the US, is
now among the most exposed in Asean to po-
tential future US tariffs," he said. Sanghi said
although Malaysia was benefiting in the short
term from global supply chain realignment,
competition from Vietnam and Thailand was
intensifying. This compounded by low domestic
spending on research and development, and
the slow pace of local innovation.

Looking ahead, Sanghi said structural reforms
were a strategic necessity to boost Malaysia's
long-term competitiveness. He said Malaysia
should lower barriers for all trading partners,
not just in the US, and better leverage Asean's

> Continue to Page 6
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spillover benefits, particularly from Indonesia,
Singapore, and Thailand. The World Bank rec-
ommended further fiscal strengthening under
the Fiscal Responsibility Act, which aims to en-
hance oversight, introduce clearer escape claus-
es, and set consolidated limits for debt and gov-
ernment guarantees.

This includes measures to reduce corruption on
construction approvals, streamline tax incen-
tives and export allowances, and enhance sup-
port for the E&E and semiconductor sectors for
position Malaysia for future high-value growth.

Source: New Straits Times, 8 October 2025

Domestic Strength, Reforms to Drive Growth

Economy Forecast to Expand Between 4% and 4.5% in 2026

The government, in the Economic Outlook 2026
report, project's Malaysia's domestic economy
to grow between 4% and 4.8% in 2025 on con-
tinued recovery across key sectors and support-
ive policy measures. This growth momentum
would continue into 2026, with the economy
forecast to expand between 4% and 4.5%, un-
derpinned by robust domestic demand and a
resilient external sector. "Growth will be an-
chored by private consumption, boosted by the
implementation of the salary adjustment under
Phase 2 of the Public Service Remuneration
System, continuation of targeted assistance
programmes and robust tourism activities in
conjunction with Visit Malaysia 2026," the re-
port noted. The report also projects the global
economy to expand moderately by 3% in 2025
before improving slightly to 3.1% in 2026.

The report said assessing the impact of global
uncertainties and higher tariffs imposed by the
United States have been a daunting task for
developing countries, including Malaysia. As a
small and open economy, Malaysia's vulnerabil-
ity to external shocks has become increasingly
evident amid shifting trade dynamics and rising
protectionism, which pose challenges to the
country's long-term economic planning." In ad-
vancing economic complexity, the government
would shift from resource dependence towards
a value-creation economy driven by artificial
intelligence (AI), research and development
(R&D) and commercialisation and innovation
(C&I) digitalisation, high growth value industries
and high-impact strategic sectors.

This would include programmes under the
Bumiputra Economic Transformation Plan 2035.
The report said Budget 2026 would focus on
three thrusts guided by the Ekonomi Madani
framework, with the first being advancing re-
form efforts, with emphasis on enhancing gov-
ernance, strengthening service delivery and
safeguarding fiscal sustainability. The report
added that nationwide GovTech initiatives, in-
cluding MyVisa 2.0, MyJP] and digital one-stop
centres have streamlined service delivery, re-
ducing bureaucratic burdens and providing
more seamless transactions. The other two
thrusts under the framework, Raising the Ceil-
ing, seeks to propel economic growth and Rais-
ing the Floor, seeks to uplift the standard of
living.

"By leveraging technology, talent and sustaina-
bility principles, Malaysia is poised to unlock
new sources of growth, which will fortify its po-
sition as a dynamic and resilient economy. The
government will introduce the National AI Ac-
tion Plan 2030, a robust governance framework
to guide and accelerate AI adoption across pri-
ority sectors, while strengthening national capa-
bilities in R&D and C&I." Besides this, the KL20
Plan seeks to position Kuala Lumpur among the
world's top 20 startup ecosystem through nur-
turing innovation-driven enterprises and thereby
developing a leading global startup hub.

> Continue to Page 7
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Budget 2026 would also provide funding such
as seed funds and co-investment funding for
potential startups. At the regional level, Malay-
sia has been working on deepening regional
economic integration through strategic initia-
tives such as the Asean Power Grid to enhance
cross-border energy connectivity and security.
"These efforts will position Malaysia as a region-
al hub for renewable energy trade, reinforcing
its role as a driver of sustainable growth within
South-East Asia." Among key performance indi-
cators, the report pointed to Malaysia being on
the path to becoming one of the top 30 largest
economies, ranking 36th globally with a gross
domestic product (GDP) of US$422bil. Similarly,
Malaysia's competitiveness increased signifi-
cantly since 2024, catapulting 11 places to 23rd
in the 2025 International Institute for Manage-
ment Development world competitiveness rank-

ing.
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To reach among the top 12 in global competi-
tiveness by 2033, it said trade diversification;
stronger R&D and C&I, as well as streamlined
regulations, enhanced governance and digital
readiness are being prioritised. However, Malay-
sia's Corruption Perception Index ranking has
remained unchanged at 57th in 2024 with a
score of 50. On fiscal sustainability, the country
has made notable progress, where the fiscal
deficit gradually narrowed from 5% of GDP in
2023 to 4.1% in 2024 and it anticipated to fur-
ther reduce to 3.8% in 2025. This is to be fur-
ther reduced to 3% in the medium-term, an-
chored by various fiscal reforms. The report
said monetary policy in 2025 remained focused
on supporting economic growth amid global
uncertainties, while maintaining domestic price
stability.

Source: The Star, 11 October 2025

Ringgit Set to Strengthen below Four per US

Domestic Spending, Fiscal Prudence to Offset Tariff Below

The ringgit is set to extend its recent gains as
strong domestic spending and the government's
fiscal prudence cushion the blow from US tariffs,
Second Finance Minister Datuk Seri Amir Ham-
zah Azizan says. The currency may strengthen
to "just below" four ringgit versus the dollar in
12 months, Amir Hamzah said in an interview
with Bloomberg Television's Haslinda Amin last
Sunday. That would represent a more than 5%
gain that takes the currency to its strongest
closing level since 2018. "The ringgit is still resil-
ient because the fundamentals are still strong,"
said Amir Hamzah, who also oversees the Econ-
omy Ministry. Even if the US Federal Reserve
were to slow its pace of easing, "the ringgit still
has a lot of wind behind it to be able to push
ahead along the way".

Malaysia's currency has appreciated nearly 6%
this year, making it the best performer in South
-East Asia. Policies including wage hikes for civil
servants, and a high employment rate are
boosting domestic consumption and supporting
growth, Amir Hamzah said. The government is
putting "money in the hands of the people" and
small and medium enterprises, said Amir Ham-
zah, who previously helmed the Employees
Provident Fund, the country's biggest pension
fund. The government expects the economy to
expand 4% to 4.5% next year, from a projected
expansion of 4% to 4.8% in 2025. An advance
estimate later this week will probably show that
growth slowed to 4.2% in the third quarter,
from 4.4% in the previous three months, ac-
cording to analysts' median forecast.

> Continue to Page 8
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Prime Minister Datuk Seri Anwar Ibrahim last
Friday proposed a higher expenditure plan of
RM470bil (US$111.3bil) for next year that in-
cludes spending by state-linked firms. The
budget seeks to reconcile falling oil revenue and
slowing growth with the government's commit-
ment to reduce the deficit to 3.5% of gross do-
mestic product (GDP) in 2026, from 3.8% this
year. Petroleum-related revenue has roughly
halved as a percentage of state income since
2009. Anwar, who also doubles as Finance Min-
ister, didn't introduce new subsidy cuts or taxes
in the budget. Instead, he announced higher
duties on cigarettes and alcohol from November,
and confirmed plans to introduce a carbon tax
on iron, steel and energy industries next year.
Malaysia will priorities fostering growth in the
semiconductor, energy and digital sectors. Ef-
forts to cut subsidies and tax measures will help
the government reduce dependence on oil and
gas as an income source, Amir Hamzah said.
These include a recent expansion of the sales
and service tax, and the adoption of digitalisa-
tion through e-invoicing, leading to improved
tax compliance.

The budget for 2026 lacks substantial reforms to
diversify and deepen the tax base that would
safeguard against future economic headwinds,
according to the Institute for Democracy and
Economic Affairs (Ideas). Still, efforts to improve
tax compliance and curb leakages are com-
mendable, the think tank known as Ideas said
last Sunday. With Petroliam Nasional Bhd or
PETRONAS' proposed dividend of RM20bil for
next year at just half of what it was in 2023,
overall revenue growth is shrinking relative to
GDP, Ideas said.

"Budget 2026 manages immediate pressures,
but lasting progress depends on the govern-
ment's ability to turn fiscal restraint into re-
form," it said. Expanding the revenue, base im-
proving spending efficiency and strengthening
institutions must take priority to ensure Malay-
sia's stability evolves into sustainable growth."
The debt position also remains elevated, leaving
little fiscal buffer against shocks, according to
the think tank. The federal government's debt-
to-GDP ratio stood at 64.7% as at end-June.
One potential source of revenue the government
studying is rare earths. Malaysia has signalled
its ambitious in rare earths mining and pro-
cessing to tap burgeoning demand for the min-
erals that power electronic devices, electric vehi-
cles and green technologies such as lithium bat-
teries.

Sovereign wealth fund Khazanah Nasional Bhd
will partner global firms in downstream rare
earth processing, Anwar said last Friday. Amir
Hamzah said in the interview that the govern-
ment is currently conducting detailed mapping
to understand where its reserves sit and what
constraints exist. "We are still in very early days
of actually understanding how to build this leg,
and we are in conversations with certain gov-
ernments to understand where a strategic alli-
ance or strategic partnership can make sense,"
he said. Some of the country's reserves are
found in the states of Terengganu, Kelantan and
Kedah, which are controlled by the opposition. -
Bloomberg

Source: The Star, 14 October 2025
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Balancing Growth and Community in Policy

The government's fiscal policy remains commit-
ted to supporting the country's development
objectives while ensuring that the people's well-
being continues to be a top priority, Treasury
secretary-general Datuk Johan Mahmood Meri-
can said. "The government will balance that ob-
jective with ensuring that it still provides suffi-
cient fiscal support, but more importantly, that
we have sufficient expenditure to meet the
needs of the rakyat, especially development
needs," he said in an interview recently. In pur-
suing fiscal consolidation, Johan said the gov-
ernment must avoid reducing the deficit to rap-
idly, as it still needs to address the people's
needs outlined in the 2026 Budget, particularly
since it marks the first spending under the 13th
Malaysia Plan. According to him, the Madani
government has made significant progress in
fiscal consolidation since taking office, with the
deficit reduced from 5.6 per cent in 2022 to five
per cent in 2023, 4.1 per cent in 2024, and on
track to reach 3.8 per cent this year. "For exam-
ple, this year, we are spending RM66 bullion on
education, while allocations for Sumbangan
Tunai Rahmah and Sumbangan Asas Rahmah
stand at RM15 billion, double the amount in
2022."

Johan noted that the stronger ringgit, together
with Malaysia's improved standing in the Inter-
national Institute for Management Development
World Competitiveness Ranking and higher ap-
proved investments, reflects growing investor
confidence in the country. According to Johan,
the government remains confident of reaching
at least four per cent growth next year. Given
the potentially softer outlook, it is important that
the government maintains sufficient fiscal sup-
port for the economy. Hence, the government is
maintaining an expansionary fiscal stance, with
the 2026 Budget set at RM470 billion - a posi-
tive increase compared to RM452 billion in the
previous budget. "Even with the global volatili-
ties and uncertainties, we have seen that our
economy has shown strong resilience. In the
first half of 2025, we recorded growth of 4.4 per
cent." Bemama

Source: New Straits Times, 21 October 2025
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Ringgit Opens Higher against Greenback on

Continuous Buying Interest

The ringgit continued its momentum to open
higher today, buoyed by continuous buying in-
terest in the local note amid a weakened green-
back. At 8.0lam, the ringgit rose to
4.1540/1660 against the US dollar, compared
with Monday's close of 4.1555/1635. Bank Mua-
malat Malaysia Bhd chief economist Dr Mohd
Afzanizam Abdul Rashid expects sentiment to
continue today, which could result in the US
dollar-ringgit pair lingering around RM4.15 and
RM4.16 today. He noted that the riskier assets,
such as the equities market, rallied last night as
talks of a possible end to the US government
shutdown could materialise soon. "This is the
longest government shutdown, and it is likely to
hurt US economic growth in the final quarter of
2025. Disruption to government services, such
as delays in flight and statistical data releases,
to name a few, could, to some degree, strength-
en the case for an interest rate cut in Decem-
ber," he told Bernama.

Meanwhile, IPPFA Sdn Bhd director of invest-
ment strategy and country economist Mohd
Sedek Jantan said after 41 days of closure, the
US Senate voted 60:40 to reopen the govern-
ment. While the move may leave broader fiscal
disputes unresolved, it will, however, provide
relief to markets and public sector workers, he
said. "With agencies set to resume operations, a

backlog of economic data is expected to be re-
leased in stages. The long-delayed September
jobs report, originally due on Oct 3, should be
among the first to be released. It will offer key
insights into labour market conditions ahead of
the Federal Reserve's Dec 10 policy meeting,"
he said.

At the opening, the ringgit was stronger against
a basket of major currencies. It gained against
the yen to 2.6946/7026 from 2.6954/7008 at
Monday's close and rose versus the euro to
4.8004/8142 from 4.8071/8163. The local note
improved against the British pound to
5.4716/4875 from 5.4736/4842 previously. The
local note was mostly higher against Asean cur-
rencies. It strengthened against the Singapore
dollar to 3.1888/1982 from 3.1899/1963 at
Monday's close, climbed against the Philippine
peso to 7.04/7.07 from 7.05/7.06 and also im-
proved against the Thai baht to 12.8360/8819
from 12.8367/8670 previously. It remained flat
against the Indonesian rupiah at 249.4/250.2
from 249.4/250.1 on Monday.

Source: New Straits Times, 11 November 2025
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‘Ringgit is Asia’s Top Performer’

Resurgence shows Positive Impact of Sound Economic Management, says

Anwar

The ringgit is trading at 4.16 against the US dol-
lar, making it the best-performing currency in
Asia this year, said Prime Minister Datuk Seri
Anwar Ibrahim. He said this improvement came
after a period of criticism when the ringgit had
weakened, adding that the currency's recent
strength demonstrated its resilience and the
positive impact of sound economic manage-
ment. "In the past, we were repeatedly criti-
cised for the ringgit's decline, yet now that it
has strengthened, no praise is given. Today, the
ringgit stands at 4.16 against the US dollar and
is the best-performing currency in Asia," said
Anwar, who is also finance minister, during
Question Time in the Dewan Rakyat yesterday.
Anwar said this is response to a question from

AminolHuda Hassan (PH-Sri Gading) on how
the government evaluated the effectiveness of
the Madani Economic Policy after 18 to 24
months.

Anwar added that the ringgit's valuation was
determined by the market, not the govern-
ment, following positive sovereign credit rat-
ings from S&P Global Ratings and Moody's.
Both agencies affirmed Malaysia's sovereign
ratings at "A-" and "A3", respectively, with a
stable outlook. At 6pm yesterday, the ringgit
appreciated by 0.52 per cent to 4.1360/1395
against the greenback from Monday's close o
4.1555/1635. Bernama

Source: New Straits Times, 12 November 2025

‘Malaysia’s Industry Future Depends on
Effective State-Sector Networks’

Malaysia's industry future will be shaped not by
isolated successes, but by how effectively the
country connects its strengths across sectors
and states, said Investment, Trade and Industry
Minister Tengku Datuk Seri Zafrul Abdul Aziz. He
said the central region, comprising Selangor,
Negri Sembilan, Melaka and the Federal Territo-
ries of Kuala Lumpur and Putrajaya, plays a piv-
otal role in driving that vision. The region, he
added, must operates a seamless production
ecosystem where components, ideas and talent
move efficiently, suppliers grow alongside their
customers and policies empower firms to take
smarter risks. To realise this, Tengku Zafrul said
the Central Region Industrial Cluster Develop-
ment Initiative marks a key step in strengthen-
ing the industrial ecosystem. The initiative aims
to deepen supply chains and support local en-
terprises as they grow. "We at the central re-
gion already have strong networks of suppliers,

logistics providers, test labs, higher learning
institutions and innovation partners. Our job is
to connect these assets, close key gaps and
focus public support on clear outcomes, such as
more qualified vendors, faster investment, wid-
er technology adoption and better alignment
between talent and industry," he said.

Tengku Zafrul said this in his keynote address
at the Flagship Investment Seminar on the In-
dustrial Cluster Development Initiative in the
Central Region, themed "Central Region - Inno-
vating Industries, Connecting Markets," here
yesterday. He said a competitive cluster is built
on connected ecosystem that brings together
anchor firms and tier-one and two-tier suppli-
ers, besides tooling, testing, logistics, training
and research and development services within a
concentrated area.

> Continue to Page 12
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By mapping these elements, the government
can identify gaps in supply chains, talent devel-
opment, infrastructure and innovation capacity,
and take targeted steps to address them. The
initiative will begin with sectors where Malaysia
already has strong capabilities and where the
central region can scale rapidly. These include
electrical and electronics, pharmaceuticals and
medical products, and food manufacturing with
a focus on the halal economy.

Tengku Zafrul said electrical and electronics
form the backbone of the country's industry,
while the pandemic demonstrated that health
security is closely linked to economic security.
He added that modern technology and higher
standards can elevate food manufacturing by
enabling branding and innovation, with the cen-
tral region well positioned to lead in halal and
export-ready products. Tengku Zafrul also cited
the Kuala Lumpur International Airport (KLIA),
Subang and the Serendah corridor as examples
of how clustering delivers economic ad-
vantages. KLIA focuses on maintenance, repair
and overhaul activities, Subang specialises in
aerospace manufacturing and training, while
Serendah provides precision parts. Locating
these activities within 50 kilometres, he said,
allows parts to move quickly, fosters talent de-
velopment and encourages the rapid exchanges
of ideas, all of which reduce lead times, lower
risks and strengthen productivity. He added
that shared capabilities such as precision engi-
neering, automation, metrology and materials
science in the aerospace sector will enhance
productivity across all three priority clusters.
These efforts align with the New Industrial
Master Plan 2030, the Green Investment Strat-
egy and the National Semiconductor Strategy.

Tengku Zaful said this coordinated approach
allows multiple benefits to be realised in one
location, with government agencies working
collaboratively. Meanwhile, the Malaysian In-
vestment Development Authority, together with
the Federal Territories Department and the
three state governments, have launched the
Central Region Programme. The two-day pro-
gramme, which marks more integrated ap-
proach to industrial development, comes at a
crucial time as global supply chains are being
reshaped. The central region, with established
strengths in financial and global services, electri-
cal and electronics, aerospace, pharmaceuticals
and food manufacturing, is well placed to cap-
ture a larger share of high-value production.
The initiative is expected to contribute RM24.5
billion to annual gross domestic product, attract
RM12.5 billion is approved investments each
year, and create 5,000high-value jobs over five
years.

More than 800 industry leaders, policymakers,
business communities and investors gathered at
the event to discuss strengthening supply chains
and helping local enterprises grow alongside
multinational partners.

Source: New Straits Times, 12 November 2025
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Malaysia Eyes Steady Growth

Despite Headwind, Expansion Projects at 4pc-4.5pc

Malaysia is expected to face a more challenging
year ahead as global uncertainties continue to
weigh on trade and growth, said Treasury Sec-
retary-General Datuk Johan Mahmood Merican.
He said while the Madani government remains
committed to fiscal reforms and deficit reduc-
tion, it is equally focused on sustaining econom-
ic momentum and job creation amid a softer
global outlook. "Going into next year, we're ex-
pecting an even more challenging year. You'll
see a moderation of our economic growth target
to between 4.0 and 4.5 per cent," he said dur-
ing a panel session at the 51st Deloitte TaxMax
seminar yesterday. "We're still confident at
achieving 4.0 per cent growth, so there's no talk
of recession or crisis. However, the outlook will
be weaker than this year."

Johan said the government's medium-term fiscal
consolidation strategy aims to achieve a deficit
of 3.0 per cent by 2028 without jeopardising
growth. Key targets also include lowering debt-
to-gross domestic product to 60 per cent and
keeping government guarantees at 25 per cent.
He noted that the fiscal deficit has steadily de-
clined from 5.5 per cent in 2022 to an expected
3.8 per cent this year, with a 2025 Budget tar-
get of 3.5 per cent. "If we cut the deficit too
sharply, government spending would have to be

reduced significantly, which could dampen
growth. We want to consolidate fiscally while
maintaining an expansionary stance," he said.
Johan added that Malaysia's fiscal discipline and
reform credibility have strengthened investor
confidence, reflected in the ringgit's apprecia-
tion this year.

Despite global headwinds such as United States
trade and tariff uncertainties, Malaysia contin-
ues an expansionary approach through public
investment and government-linked company
(GLIC) initiatives. Johan cited RM550 million
from Khazanah Nasional Bhd at the Retirement
Fund Inc for the electrical and electronics sec-
tor, alongside Dana Permacu's RM6 billion fund
to attract investors and support local startups.
Combined with government expenditure, GLIC
Investments and statutory body spending, total
fiscal activity is projected at about RM470 billion
in 2025. Johan also highlighted Malaysia's resili-
ent labour market, with unemployment at just
3.0 per cent - the lowest in a decade - and sup-
ported by more than 250,000 new jobs created
in recent years. "We're balancing fiscal consoli-
dation while ensuring there's still enough fiscal
support to promote growth and jobs," he said.

Source: New Straits Times, 14 November 2025



14 |THE MALAYSIAN TIN PRODUCTS NEWSLETTER

Malaysia to be Asean’s Second-fastest

Growing Economy

Malaysia is set to be the second-fastest-
growing economy in Asean after Vietnam, ac-
cording to HSBC Global Investment Research
(HSBC Research), which has revised its 2025
growth forecast for the country to five per cent.
The firm said several trade-dependent econo-
mies have shown resilience despite the ongoing
tariff saga. It said that Malaysia's proactive ef-
forts in diplomacy are the highlight, especially
during the Asean Summit where its neutrality
was showcased in bringing major trading part-
ners to the same table. "Sentiment-wise, there
continues to be a revival of optimism," the firm
said in a research note. All in all, given the bet-
ter-than-expected outturn, reduced trade un-
certainty and domestic resilience, we are up-
grading our gross domestic product (GDP)
growth forecast to five per cent for 2025, from
4.2 per cent. This means Malaysia is likely to be
Asean's second-fastest-growing economy, on a
par with Indonesia and just after Vietnam," it
said. HSBC Research also revised its GDP fore-
cast for 2026 upwards to 4.5 per cent from four
per cent previously.

On the third-quarter GDP, the firm said the ex-
pansion accelerated to 2.4 per cent quarter-on-
quarter during the quarter, which is the fastest
rate in three years. "This could be attributed to
frontloading trade activities, but we think it's
actually more broad-based growth — a trend
also observed in Vietham and Singapore."

Further supporting growth is the reciprocal
trade deal signed with the United States, which
reduces trade uncertainty. Additionally, the firm
said Malaysia has seen a full recovery in tourism
to 2019 levels, just behind Vietnam, but ahead
of other regional peers. "In particular, it leads
the region in welcoming Chinese tourists, ex-
ceeding 20 per cent of its 2019 level. This is
aided by a visa-free scheme with China and in-
creasing flight connectivity. With next year's
'Visit Malaysia 2026' campaign, the boost in the
sector is likely to be even bigger," it said.

Given the economic strength and subdued infla-
tion pressure, the firm does not expect Bank
Negara Malaysia to rush to any rate cuts. "We
maintain our long-held view that Bank Negara is
likely to keep its policy rate steady at 2.75 per
cent," it said.

Source: New Straits Times, 17 November 2025
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Survey: M’'sian Businesses among World's
Most Confident of Trade Growth

Malaysian businesses are among the most con-
fident globally about expanding international
trade, with 92% expecting growth over the
next two years, surpassing the global average
of 87%, according to HSBC's Global Trade Pulse
Survey. HSBC Malaysia's head of global trade
solutions Shreyas Krishna said Malaysian busi-
nesses are showing higher-than-average opti-
mism, preparedness and certainty about trade
growth and policy after successfully navigating
a period of high inflation and elevated interest
rates. "This trends shows that businesses are
continuously adjusting to an evolving trade and
tariff landscape. Companies now have a major
opportunity to reinvent themselves and amplify
their growth potential, thanks to the immense
possibilities offered by international trade," the
HSBC's global trade solutions head said in a
statement.

According to the survey, the country stands out
as a clear beneficiary of the current dynamic
trade environment, with 51% of firms reporting
a positive impact from tariffs are trade uncer-
tainty to date, an eight percentage point in-
crease from six months ago, with expectations
for the next two years climbing to 69%. It said
Malaysian companies are increasingly shifting
towards intra-Asian trade, with 64% more likely
to deepen reliance on South-East Asia, com-
pared with the global average of 34%.
"Additionally, 47% of these firms plan to in-
crease their reliance on East and North Asia,
while 42% aim to enhance their connections
with South Asia. This trend underscores a
growing focus on intra-Asian trade as firms pri-
oritise regional partnerships and opportunities
alongside other global trade corridors," it said.

The survey said that to strengthen resilience,
companies are implementing a range of strate-
gies to address trade risks and maintain com-
petitiveness, with 49% of Malaysian businesses
revising pricing strategies, 47% developing risk
management plans, and 43% diversifying reve-
nue streams. Furthermore, the survey also indi-
cates that 48% of businesses are engaging in
inventory buffering to manage supply disrup-
tions by increasing stock levels, while 42% are
diversifying their suppliers to expand their net-
work across different regions. "Investment in
supply chain visibility tools is also a priority,
with 44% of companies having already made
such investments and another 45% planning to
do so," it said. Moreover, since 2024, 68% of
businesses have experienced changes in work-
ing capital requirements due to trade and tariff
uncertainty, it noted.

Despite these measures, Malaysian firms remain
highly exposed to external market forces, as
67% attribute revenue changes to tariff adjust-
ments, 53% to pricing changes and 52% to ex-
change rate fluctuations. As trade conditions
grow more complex, companies are increasingly
seeking external expertise, looking for guidance
on expansion or supply chain realignment, re-
quiring crisis planning and resilience support.
Not to mention, needing assistance with compli-
ance, tariffs as well as regulatory matters. The
HSBC survey includes feedback from 6,750 deci-
sion makers across 17 markets, including 250
Malaysian-based companies. - Bernama

Source: The Star, 2 December 2025
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SEMICONDUCTOR INDUSTRY

US Chips Tariffs on

Malaysia Could Hit

American and Global Supply

The United States must tread carefully before
imposing blanket tariffs on Malaysia's semicon-
ductor exports, the US-Asean Business Council
said. Its executive vice-president, Marc Mealy,
said tariffs could affect Malaysia's supply of sem-
iconductor chips to American automakers.
"There is data that shows a significant number
of those chips that end up in the US market
have passed through Malaysia," he said in an
interview on Monday, citing that Malaysia was
exporting up to 15 per cent of semiconductor
chips to the US. "Imposing tariffs on them could
trigger ripple effects across global supply chains
and disrupt manufacturing processes."

Malaysia's semiconductors and integrated cir-
cuits exports to the US last year totalled
RM52.11 billion. The US imported US$40 billion
worth of chips last year, according to a report by
the American Enterprise Institute, a Washington
-based think-tank. Last August, US President
Donald Trump warned that the government
would impose tariffs of up to 300 per cent on
imported semiconductors but spared companies
that already make chips in the country or plan to
do so. Bermama

Source: New Straits Times, 1 October 2025

Malaysia Keen on Enhancing
Semiconductor Collaboration with India

Malaysia and India hold a significant potential
for collaboration, especially in the semiconductor
sector which offers numerous opportunities for
partnership, said Deputy Investment, Trade and
Industry Minister Liew Chin Tong. He said Ma-
laysia wants to be part of India's semiconductor
story as both nation's ecosystems are highly
complementary. The sector could potentially be
an interesting addition and important part of
trade relations between the two countries. "I
believe there is great potential for India and
Malaysia to collaborate, particularly in the semi-
conductor sector, where there are many areas
for cooperation. India High Commissioner to
Malaysia BN Reddy is working hard to establish
a memorandum of cooperation on semiconduc-
tors," he said during the recent India-Asean
Strategic Dialogue forum.

Meanwhile, Liew emphasised that Asean needs
to understand and comprehend large countries
such as India, China, and the United States, and
engage not only at the national level but also at
the state level. "For instance, Gujarat has a pop-
ulation of more than 60 million, Uttar Pradesh
has 241 million, while Malaysia's population is
34 million. We are talking about a vastly differ-
ent scale; the state level in India is huge.

> Continue to Page 21
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Thus, Asean needs to engage at all levels and
create people-to-people interactions and rela-
tionships at both the national and provincial
tiers. We must endeavour to understand India's
twenty-eight states and eight union territories,"
he added.

OCTOBER - DECEMBER 2025 | 21

He also noted that Asean and India must truly
develop a comprehensive relationship that can
withstand the urge and the tendency to view the
world through a bipolar arrangement. "The
Asean and India relationship will grow, but I
think we should specifically emphasise the areas
such as building peace, human development,
creating a strong middle class and growing tech-
nology together," he said. - Bernama

Source: The Star, 21 October 2025

Chipping in to Boost Tech Growth

Sweden and Malaysia, two innovation-driven
economies committed to shaping the future of
the global semiconductor landscape, will work
together for growth. This cooperation comes in
the form of a memorandum of understanding
(MOU) between Business Sweden Malaysia and
Malaysia Semiconductor Industry Association
(MSIA) to accelerate innovation, sustainability
and supply-chain resilience across both nations’
semiconductor ecosystems. “This represents a
significant milestone in strengthening Sweden-
Malaysia industrial partnership,” said Swedish
trade commissioner to Malaysia Ludvig Her-
mansson. By deepening our collaboration in the
semiconductor sector, we are laying the founda-
tion for future innovation, resilience and sustain-
able growth. Malaysia can leverage Sweden’s
know-how in sustainability and advanced manu-
facturing to enhance its semiconductor tech
ecosystem and create a powerful synergy that
will drive progress in one of the world’s most
critical industries,” Hermansson added.

MSIA executive director Andrew Chan said: "By
aligning Sweden’s innovation-driven expertise
with Malaysia’s ambitions under the National
Semiconductor Strategy, we are paving the way
for new opportunities in advanced technology,
sustainability and talent development that will
drive the next phase of global semiconductor
growth.”

The MOU outlines a framework for initiatives
that support closer partnerships in semiconduc-
tor research, development, innovation, manufac-
turing, design and professional qualification. The
key areas of cooperation are ecosystem devel-
opment, supply chain resilience, business driven
innovation and technology exchange.

The partnership builds on Malaysia’s National
Semiconductor Strategy under the New Industri-
al Master Plan 2030 which envisions the nation
as a global hub for advanced semiconductor
technologies. The signing took place during
Sweden-Malaysia Semiconductor Roundtable
2025 in George Town, Penang.

It was witnessed by Swedish Ambassador to
Malaysia Niklas Wiberg and senior executives
from Swedish and Malaysian semiconductor,
technology and manufacturing companies. The
Sweden-Malaysia Semiconductor Roundtable
serves as an ongoing platform for policy dia-
logue, joint research and development, and stra-
tegic investment opportunities, aligning both
countries’ ambitions for a sustainable, secure
and future-ready semiconductor ecosystem.

Source: The Star, 13 November 2025
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Shifting Focus to Innovation

Group: Semiconductor Industry Should Prioritise Creation over

Assembly

Malaysia's semiconductor industry must evolve
from being the "factory of the world" to becom-
ing the "brain of innovation" - a nation that not
only builds technology but creates it, says the
Malaysia Semiconductor Industry Association
(MSIA). MSIA president Datuk Seri Wong Siew
Hai said semiconductors have become the new
oil - powering industries from healthcare to mo-
bility, artificial intelligence (AI) and smart manu-
facturing. "The world is changing fast. To re-
main competitive, Malaysia must evolve in wafer
fabrication, advanced packaging, automation, Al
and IC design," he said in his keynote address
at the inaugural Silicon Malaysia Conference
2025 (SMC 2025) at Setia Spice Convention
Centre yesterday. Wong said the country's man-
ufacturing strength was recognised globally, but
the next frontier was innovation and design.
Themed "Made by Malaysia", the conference
saw leaders, innovators and policymakers get-
ting together to chart the nation's path in the
semiconductor ecosystem.

Wong said MSIA had focused on four pillars -
collaboration, ecosystem development, talent
and policy alignment - to strengthen Malaysia's
position in the global value chain. Among the
initiatives were Matec (Malaysia Advanced Tech-
nology Equipment Cluster) to enhance partner-
ships between multinationals and local firms,
Main (Malaysia AI Nexus) to drive Al develop-
ment and Aurum - a network to elevate wom-
en's participation in the sector. He said MSIA
had also led missions to the Netherlands, China
and the United Kingdom to foster collaboration
in advanced packaging, innovation and skills
exchange, while signing memoranda of under-
standing with Asean and Brazilian associations
to expand cooperation and talent mobility.

Wong also said Malaysia should emulate in the
Netherlands - a world-class ecosystem that in-
tegrates innovation, education and entrepre-
neurship - by developing a regional brainport
here, focused on semiconductor design, ad-
vanced packaging, equipment and Al. He out-
lined three key enablers-global-local collabora-
tion, talent development through "brain circula-
tion" which lets Malaysians gain overseas expe-
rience and return stronger, and innovation in-
frastructure, which advocates digital connectivi-
ty. "We want Malaysia to be the global semi-
conductor network's manufacturing hub and
innovation centre." Wong urged all stakehold-
ers to move from cost management to value
creation, strengthen  government-industry-
academia collaboration and build local champi-
ons capable of competing globally.

Informa Markets Malaysia country general
manager Gerard Leeuwenburgh said Penang
was the ideal venue as the creadle of Malay-
sia's electrical and electronics industry and a
high-tech manufacturing hub. "By co-locating
SMC2025 with Automex Penang, we've created
a platform where technology meets talent, ide-
as meet execution and partnerships take
shapes," he said. He said Informa Markets was
proud to partner with MSIA to link Malaysian
expertise with global investors and innovators,
which will strengthen the country's position in
the regional semiconductor and automation
ecosystem. Opening the conference, Penang
Deputy Chief Minister II Jagdeep Singh Deo
said the state was expanding industrial capacity
aggressively to meet growing investor interest
in the semiconductor and automation sectors.
He said Penang's industrial landscape was

> Continue to Page 23
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nearing saturation due to strong demand from
local and global players but stressed and that
the state was already preparing "space for the
future".

Jagdeep said that two phases of the Batu Ka-
wan Industrial Park (PKIP 1 and 2) are currently
operational, with a third phase in progress. Ad-
ditionally, he noted that the North Seberang
Perai Industrial Park, which is a seven-phase
development, has had its first two phases initiat-
ed. "These are part of our efforts to ensure Pe-
nang has sufficient industrial space to cater for
companies that are already here and those plan-
ning to expand or invest," he said. Jagdeep also
said that the AutoMex Penang 2025 exhibition,
held alongside the conference, featured 80
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booths showcasing automation, robotics and
manufacturing technologies, reflecting Penang's
growing reputation as a global innovation hub.
"This kind of conference and exhibition is vital.
It shows Penang is ready to support the indus-
tries of the future. "We're not standing still.
We're moving quickly and decisively to ensure
Penang remains the preferred destination for
high-tech investment," he said.

Source: The Star, 5 November 2025

Steady Semiconductor Sector Outiook

Experts say Impact of Proposed US Policy will be Limited due Malaysia’s

Mature Industrial Ecosystem

Malaysia's semiconductor industry is expected to
stay resilient despite the United States' proposed
"1:1 import to domestic" policy, which could
impose tariffs of up to 100 per cent on imported
chips. Analysts said the impact on Malaysia
would be limited, backed by the country's ma-
ture semiconductor ecosystem, strategic position
in the global supply chain, and the sector's abil-
ity to pass on higher costs to customers. The
proposed policy would require chipmakers to
produce one domestically made chip for every
imported one or face steep import tariffs. While
the move aimed to boost domestic production,
analysts caution that implementation would be
hard given the interconnected and globalised
nature of the semiconductor industry.

Tradeview Capital Sdn Bhd vice-president Tan
Cheng Wen said the policy faced major imple-
mentation hurdles that could work in Malaysia's
favour. He said the US would need to maintain
strong partnerships with established Southeast
Asian hubs like Malaysia rather than attempt
complete reshoring. "Malaysia's mature ecosys-
tem for assembly, testing and packaging, which
accounts for over 13 per cent of global semicon-
ductor trade, remains hard to replicate domesti-
cally in the US. We do not see too significant
consequences for Inari Amertron Bhd, Frontken
Corp Bhd and Unisem (M) Bhd, appearing to be
mitigated," he told Business Times. Tan said
Malaysia had much to offer and was unlikely to
be a major casualty of reshoring. He cited the
country's established ecosystem, political stabil-

> Continue to Page 24
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ity and strategic location, which position it as a
trusted partner in any US-led semiconductor
realignment.

Kenangan Investment Bank Bhd (Kenangan Re-
search) echoed this view, noting its checks sug-
gested tariff adjustments so far had limited di-
rect impact on domestic technology firms, as
most operate midstream to downstream with
low direct US exposure. "Orders are resuming
with minimal cancellations and costs are largely
passed through to clients," it said. It added that
earnings visibility was expected to improve in
the second half of this year as business opera-
tions normalise. It said most players, including
NationGate Holdings Bhd, SKP Resources Bhd,
ATech Bhd, EG Industries Bhd, SFP Tech Hold-
ings Bhd, SAM Engineering & Equipment Bhd
and Greatech Technology Bhd, expected cus-
tomers to absorb tariff costs. PIE Industrial Bhd
flagged possible cost sharing with a key client,
while UWC Bhd faces some exposure in life sci-
ences with shared costs likely.

Kenangan Research highlighted the resilient
global demand, with semiconductor sales in July
surging more than 20 er cent year on year. It
said growth momentum was driven by logic and
memory chips, backed by strong data centre
spending and early artificial intelligence adop-
tion. "We believe the current cycle could extend
beyond 30 months, the historically longest up-
cycle, marking a potential new peak for the in-
dustry," it said. Hong Leong Investment Bank
Bhd (HLIB Research) took a more cautious
stance, highlighting indirect risks such as weaker
end demand. It said the policy underscored
Washington's push to reshore chip production,
but execution challenges were inevitable given
the industry's globalised supply chains.

It noted that Malaysian technology companies
faced limited direct tariff risks given their rela-
tively low exposure to US sales and the likehood
of exemptions secured by large American cus-
tomers, such as Apple Inc. "The bigger risk lies
in indirect or second-order effects such as weak-
er end demand, which are harder to quantify."

Source: New Straits Times, 6 October 2025

‘Country’s Supply Chain Position is a

y
Shield

Malaysia's semiconductor and electrical and
electronics (E&E) industry occupies a strategic
position in the global supply chain, enabling the
country to benefit from shifting demand even as
major economies revise their tariff regimes. Fi-
nance Minister II Datuk Seri Amir Hamzah Az-
izan said while tariff levels vary, Malaysia's role
in the mid-stream segment of the semiconduc-
tor value chain helps shield it from direct com-
petitive pressure. "The supply chain is globally
connected. Disruptions create big backflows,"
he said at the 2025 Fortune Innovation Forum
here yesterday in response to a question from

Clay Chandler, the forum's co-chair and For-
tune's Asia editor on Malaysia's future direction.
"We are not at the very top end of the chain,
which the United States aims to dominate, nor
at the low-margin bottom end. We sit in the
middle, where we can add value, increase com-
plexity and stay relevant to both sides."

> Continue to Page 25
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He noted that Malaysia has long maintained
balance and continuity with Western and Chi-
nese investors who underpin the country's dec-
ades-old-semiconductor ecosystem. He said
strengthening Malaysia's mid-stream capabili-
ties will allow the nation to capture higher mar-
gins despite global tariffs uncertainties. "Our
proposition to both sides is simple; we remain
essential to the long-term needs of your indus-
tries.
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We want to continue being a stable and reliable
part of your supply chain. By deepening the eco-
system and enhancing value chain complexity,
the economy can sustain growth even amid
global tensions."

Source: New Straits Times, 18 November 2025

ELECTRICAL AND ELECTRONICS

INDUSTRY

Market Diversification Key to Domestic
Semiconductor Sustainability

Electrical and electronics (E&E) products remain
Malaysia's export strength, contributing to
around 40% of Malaysia's total exports. In 2024,
the United States was Malaysia's largest export
market for E&E products, representing about
20% of total exports of such products. In addi-
tion to being a significant player in the global
semiconductor supply chain, Malaysia contrib-
utes around 7% to the overall global semicon-
ductor market volumes, ranking as the world's
sixth-largest semiconductor exporter.

As of August 2025, imports of semiconductor by
the United States remain exempt from being
levied, including from Malaysia, subject to ongo-
ing US national security investigations. But any
removal of this exemption could result in reper-
cussions, reduce competitiveness and strain sec-

tors that are closely integrated with the US sup-
ply chains. Malaysia needs to implement swift
and proactive measures to mitigate the effects
of the US tariff impact along with the possible
imposition of levies in semiconductor and retali-
atory policy response. Existing measures and
initiatives outlined should be expedited to
strengthen economic growth and further en-
hance trade performance.

The government through various policies includ-
ing the National Semiconductor Strategy and the
New Industrial Master Plan 2030 (NIMP 2030),
would continue to strengthen the resiliency of
local industries. Initiatives under these policies
would spur significant investments in workforce
development, research and development and
higher-value segments. Programmes outlined

> Continue to Page 26
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under the initiatives, the NIMP Industrial Devel-
opment Fund, Market Development Grant and
Services Export Funds would facilitate market
access and further support domestic companies
to transform operations by enhancing efficiency,
embracing automation and boosting overall
productivity. Because of its diversified and
strong economic fundamentals, Malaysia re-
mains well-positioned as a preferred investment
destination.

As such, Malaysia may benefit from trade diver-
sion as foreign companies pursue alternative
manufacturing hubs beyond China. Initiatives
such as the Johor-Singapore Special Economic
Zone could further attract investors seeking sta-
ble and competitive environments.

Furthermore, Malaysia continues to broaden
export markets by prioritising high-growth re-
gions and leveraging existing free trade agree-
ments, including the Comprehensive and Pro-
gressive Agreement for Trans-Pacific Partnership
and the Regional Comprehensive Economic Part-

nership. Malaysia's market diversification strate-
gy focuses on reducing reliance on traditional
trading partners by expanding its export foot-
print into emerging and high-growth markets
across Asia, the Middle East, Africa and Latin
America.

Through active participation in regional and mul-
tilateral trade agreements, Malaysia aims to en-
hance market access and integrate deeper into
global value chains. The government emphasis-
es the National Trade Blueprint in supporting
exporters, particularly small and medium enter-
prises, by facilitating trade missions, offering
market intelligence and promoting high-value
industries such as E&E, halal products and
green technology.

Source: The Star, 11 October 2025

Penang Launches Silicon Island at World

Expo

Penang has launched Silicon Island at the World
Expo 2025, marking a historic milestone in a
journey to reaffirm its position as the Silicon
Valley of the East. The launch, officiated by Pe-
nang Chief Minister Chow Kon Yeow, showcased
the state's bold vision to elevate Malaysia's
standing in the global electrical and electronics
(E&E) industry while driving sustainable eco-
nomic growth for decades to come. In his key-
notes address, Chow drew parallels between
Silicon Island and Yumeshima Island - the site
of the World Expo - high - lighting how this
masterfully planned reclaimed island is set to
become a world-class hub for innovation, tech-
nology and logistics, echoing the success of
leading global tech clusters.

Chow described Silicon Island as one of the
Penang's most ambitious projects, a 920ha re-
claimed land development in southern Penang
that mirrors Japan's own Yumeshima Island.
"Silicon Island is not just a piece of land, it is a
promise that Penang will continue to lead
where innovation meets sustainability," he said.
Strategically located just minutes from Penang
International Airport, Silicon Island is designed
to provide seamless global connectivity, ena-
bling efficient movement of goods and talent -
an essential advantage for the fast-growing

> Continue to Page 27
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E&E industry and its time-sensitive supply
chains. Meanwhile, the development of Sili-
coEight Samurain Island also pays tribute to
Penang's pioneering past. Inspired by the legacy
of the "Eight Samurai" - the trailblazing multina-
tional corporations that established Penang's
first E&E ecosystem in Bayan Lepas - this pro-
ject applies decades of hard-earned experience
to captivate the world once again.

For the past 50 years, Bayan Lepas has been
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the lynchpin of Penang's economy, anchoring
Malaysia's rise as a global E&E powerhouse. The
next 50 years will be defined by Silicon Island -
Penang's new frontier for innovation, investment
and sustainable growth. Beyond industry, Silicon
Island introduces a unique tourism proposition,
blending innovation with lifestyle to create a
destination where technology, sustainability and
culture converge.

Source: The Star, 14 October 2025

E&E Exports to US Rise to RM325bil for Last

Year

Malaysia's trade with the United States in-
creased by 30% to RM325.2bil last year despite
uncertainty in the global landscape, according to
the Statistics Department. Exports and imports
grew by 23.3% and 42.1% to RM198.9bil and
RM126.3bil, respectively, reflecting the in-
creased demand for Malaysian exports in the
United States last year. Chief statistician Datuk
Seri Dr Mohd Uzir Mahidin said electrical and
electronics (E&E) products remained the main
pillar of Malaysia-US trade, accounting for
60.4% of total export value last year.

"Semiconductors were the largest contributor
(46.8%), followed by telecommunication equip-
ment, sound recording and reproducing equip-
ment (19.4%), electrical machinery, apparatus,
appliances and parts (17%), and office ma-
chines and automatic data processing equip-
ment (16.9%)," he said in the Malaysia Trade
Statistics Review (MTSR) 2025. MTSR 2025

analyses Malaysia's trade performance with the
United States across five main product catego-
ries - E&E; optical and scientific equipment; ma-
chinery, equipment and appliances; as well as
rubber; and wood.

Malaysia's exports of optical and scientific equip-
ment to the United States reached RM12.9bil,
an increase of 14.3% last year. Malaysia's ex-
ports to the United States in the category were
the highest compared with other countries, ac-
counting for 21.8%. Mohd Uzir said that ma-
chinery, equipment and parts were among Ma-
laysia's top exports to the United States last
year, contributing 12.7% of Malaysia's total ex-
ports of these products. The value increased by
33.6% to RM8.8bil last year from RM6.6bil in
2023. - Bernama

Source: The Star, 30 December 2025
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MALAYSIAN TIN STATISTICS

(In Tonnes)
Period Pro#lnc_tllnco_n o Imports of Tin-In [ Refined '!'in Pro- [ Local (Eonsump- Exports of Tin
T -Concentrates duction tion Metal
2021 3,013 322 16,634 1,156 16,441
2022 3,520 18,043 19,442 1,152 19,299
2023 3,780 19,598 20,797 1,161 20,834
2024* 5,460 9,099 16,373 2,420 16,526
2023
Jan. 327 1,482 1,780 94 1,388
Feb. 301 1,715 1,561 118 2,015
Mar. 316 1,920 2,054 113 2,138
Apr. 297 1,374 1,513 89 1,651
May 315 1,617 1,848 103 1,730
Jun. 304 1,416 1,453 87 1,724
Jul. 316 2,096 1,912 75 1,557
Aug. 309 1,485 1,664 57 1,778
Sep. 290 1,854 1,591 73 1,635
Oct 355 1,631 2,076 132 2,062
Nov. 312 1,879 2,013 109 1,823
Dec. 326 1,129 1,332 110 1,433
2024*
Jan. 293 922 1,273 137 1,612
Feb. 281 609 1,389 169 1,418
Mar. 346 688 2,852 116 1,543
Apr. 337 706 1,351 210 1,112
May 364 903 1,171 154 1,500
Jun. 353 888 1,203 201 1,032
Jul. 410 711 1,520 164 1,465
Aug. 350 822 1,576 223 1,763
Sep. 265 1,020 1,387 280 1,337
Oct 273 517 369 289 1,318
Nov. 263 763 1,298 215 1,183
Dec. 259 550 984 260 1,243
2025*
Jan. 368 502 1,225 228 1,017
Feb. 355 627 902 251 1,181
Mar. 383 573 1,345 187 1,191
Apr. 377 796 580 707 792
May 356 551 1,040 453 1,053
Jun. 355 941 1,148 294 1,187
Jul. 421 723 1,289 221 474
Aug. 424 592 1,204 396 826
Sep. 404 416 1,099 529 852
Oct n.y.a 732 1,245 374 1,671
Nov. n.y.a 602 1,223 310 972
Dec. n.y.a 662 1,138 560 1,334
Sources : Department of Mineral and Geoscience Malaysia

n.y.a

Malaysia Smelting Corporation Bhd.
: Preliminary

: not yet available
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MALAYSIA'S DOMESTIC TIN CONSUMPTION

(In Tonnes)

PERIOD TOTAL SOLDER * TINPLATE PEWTER OTHERS *
2020 1,512 738 626 8 140
2021 1,156 395 710 6 45
2022 1,152 400 639 9 104
2023 1,161 555 485 5 116
2024 2,420 698 492 4 1,226
2025 4,511 528 748 95 3,140
2023
Jan. 94 60 31 0 3
Feb. 118 68 40 1.5 8
Mar. 113 79 29 0.1 5
Apr. 89 41 39 1 8
May. 103 50 38 1.1 14
Jun. 87 55 30 0.1 2

Jul. 75 20 48 0.1 7
Aug. 57 20 27 0.1 10
Sep. 73 27 42 0.2 4
Oct. 132 55 56 0.1 21
Nov. 109 40 52 0.1 17
Dec. 110 40 53 0.1 17
2024
Jan. 137 61 49 0.2 27
Feb. 169 79 42 0.2 48
Mar. 116 59 35 0.1 22
Apr. 210 74 41 0.1 95
May. 154 50 34 23 68
Jun. 201 50 26 0.1 125
Jul. 164 44 44 0.2 76
Aug. 223 24 40 0.3 159
Sep. 280 89 37 0.3 154
Oct. 289 57 43 0.3 189
Nov. 215 45 54 0.1 116
Dec. 260 66 47 0.1 147
2025
Jan. 228 40 49 0 139
Feb. 251 50 42 0.3 159
Mar. 187 45 55 0.1 87
Apr. 707 48 62 0.1 597
May. 453 40 72 0.1 341
Jun. 294 55 53 0.1 186
Jul. 221 20 67 0.1 134
Aug. 396 40 79 0.1 277
Sep. 529 45 67 90 327
Oct. 374 50 72 1 251
Nov. 310 50 63 0.1 197
Dec. 560 45 67 3 445
Sources : Malaysia Smelting Corporation Bhd
Perstima Bhd
* : The figures include high-grade tin (99.9% Sn) imported for consumption.
Note : Domestic consumption of tin metal refers to the use of tin in a particular application.

Sales to manufacturing industries have been used as proxy for consumption except

in the case of manufacture of tinplate which are actual tin consumption data.
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Sources

LME CASH TIN PRICE AND STOCK

29

31,384 2,880
25,973 7,685
30,172 4,800
34,112 5,420
28,081 3,015
27,070 2,950
24,014 2,345
25,886 1,525
25,610 1,895
27,263 3,490
28,751 5,275
25,995 6,370
25,559 7,350
24,618 7,355
24,221 8,110
24,606 7,685
25,211 6,605
26,157 5,910
27,446 4,570
31,845 4,805
33,153 4,995
32,229 4,770
32,004 4,600
31,512 4,630
31,644 4,660
32,217 4,670
29,768 4,815
28,878 4,800
29,618 4,295
31,876 3,725
34,026 3,050
32,691 2,755
32,144 2,680
32,475 2,175
33,693 1,945
33,870 2,010
34,540 2,750
36,046 2,875
37,016 3,160
41,352 5,420

: London Metal Exchange
www.westmetall.com
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LME LEAD, COPPER AND SILVER
PRICES & STOCKS

LEAD COPPER SILVER
Cash Stocks Cash Stocks London
Period Settlement Period End Period Settlement Period End Period Spot
'f'lér?r? e/) (Tonnes) 'I('lér?r?e/) (Tonnes) TCfaLrJﬁSs /
roy Oz)
2021 2,305 54,375 2021 9,550 88,725 2021 2,247
2022 2,212 24,283 2022 8,367 84,804 2022 2,318
2023 2,036 130,743 2023 8,394 174,247 2023 2,421
2023 2023 2023
Jan 2,208 22,052 Jan 9,000 81,888 Jan 2,375
Feb 2,099 23,170 Feb 8,955 65,944 Feb 2,201
Mar 2,115 25,477 Mar 8,836 71,398 Mar 2,192
Apr 2,149 29,454 Apr 8,814 58,283 Apr 3,757
May 2,088 33,301 May 8,234 83,939 May 2,419
Jun 2,118 38,527 Jun 8,386 87,876 Jun 2,341
Jul. 2,107 47,957 Jul. 8,445 61,300 Jul. 2,404
Aug. 2,152 55,826 Aug. 8,352 88,376 Aug. 2,344
Sep. 2,253 63,544 Sep. 8,271 143,368 Sep. 2,324
Oct. 2,136 101,134 Oct. 7,940 179,488 Oct. 2,232
Nov. 2,185 135,017 Nov. 8,174 178,472 Nov. 2,339
Dec. 2,036 130,743 Dec. 8,394 174,247 Dec. 2,421
2024 2024 2024
Jan 2,088 118,223 Jan 8,344 157,193 Jan 2,295
Feb 2,084 160,155 Feb 8,311 131,904 Feb 2,269
Mar 2,057 217,749 Mar 8,676 112,513 Mar 2,445
Apr 2,130 271,623 Apr 9,482 119,761 Apr 2,758
May 2,221 222,531 May 10,129 109,394 May 2,907
Jun 2,148 204,520 Jun 9,642 144,969 Jun 2,959
Jul. 2,114 224,834 Jul. 9,394 214,539 Jul. 2,975
Aug. 2,002 202,063 Aug. 8,964 298,340 Aug. 2,852
Sep. 2,007 189,092 Sep. 9,255 309,726 Sep. 3,001
Oct. 2,036 194,501 Oct. 9,539 287,728 Oct. 3,242
Nov. 1,988 226,962 Nov. 9,075 271,785 Nov. 3,118
Dec. 1,994 260,104 Dec. 8,920 270,928 Dec. 3,060
2025 2025 2025
Jan 1,922 229,352 Jan 8,978 261,651 Jan 3,037
Feb 1,955 220,928 Feb 9,329 256,653 Feb 3,219
Mar 2,034 217,937 Mar 9,731 235,107 Mar 3,319
Apr 1,909 256,403 Apr 9,192 209,021 Apr 3,227
May 1,958 266,606 May 9,530 178,225 May 3,271
Jun 1,973 278,199 Jun 9,834 113,399 Jun 3,593
Jul. 1,995 265,041 Jul. 9,778 114,715 Jul. 3,761
Aug. 1,945 269,085 Aug. 9,646 154,438 Aug. 3,730
Sep. 1,954 232,476 Sep. 9,953 151,270 Sep. 4,214
Oct. 1,968 237,833 Oct. 10,696 137,894 Oct. 4,948
Nov. 2,002 239,640 Nov. 10,801 144,266 Nov. 5,100
Dec. 1,942 249,608 Dec. 11,804 161,171 Dec. 6,311

Source : www.westmetall.com



Specialty anodes in lead and tin

» Extruded wave anodes

» Extruded solid round anodes

» Extruded hollow round lead anodes
» Cored anodes

» 12-point extruded solid star anodes
» 12-point extruded hollow star anodes
» Extruded octagonal section anodes

Small parts in lead and tin

» Metering and security seals
» Diving weights

Pewter alloys

Chemical service

» Extruded lead coils and pipes
» Bearing / anti-friction metals

Lead acid battery components

» Battery terminals

» Lead oxides

» Lead burning sticks

» Extruded cooling coils

» Busbars

» 12-point extruded hollow star anodes
» Extruded octagonal section anodes

Radiation containment

» Radioactive isotope containers

» Lead bricks

» Radiation protection doors and
mobile shields

Sailboat / yacht accessories
» Boat keels / bulbs

MATERIAL AVAILABILITY

All our casting and extruded products are produced from high purity materials
and are available in the following chemical composition: -

» Pure lead of 99.97% minimum
» Antimonial lead alloys of up to 6% antimony content
» Pure tin of 99.85% and its alloys

SELAYANG METAL INDUSTRIES SDN. BHD.(64855-U)

LOT 17519A, TAMAN SELAYANG BARU INDUSTRIAL ESTATE, BATU 8 1/2 JALAN IPOH.
68100 BATU CAVES, SELANGOR DARUL EHSAN.
TEL: +603-61386724 +603-61380330 FAX: +603-61365355
EMAIL: biz@selayang-metal.com
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ASSOCIATION MEMBERS

Currently, membership of the Association comprises one associate and 11 ordinary members covering the
three main sectors of Malaysia’s tin-based products manufacturing industry, namely the tinplate, solder
and pewter sectors, as listed below:

ORDINARY MEMBERS:

TINPLATE
Perusahaan Sadur Timah Malaysia Bhd (PERSTIMA)

SOLDER

Nihon Superior (M) Sdn Bhd
Premium Metal Sdn Bhd

RedRing Solder (M) Sdn Bhd

Rian Resources Sdn Bhd

Selayang Metal Industries Sdn Bhd
Selayang Solder Sdn Bhd

PEWTER

Oriental Pewter Sdn Bhd

Royal Selangor International Sdn Bhd
Selwin Pewter Sdn Bhd

Tumasek Pewter Sdn Bhd

ASSOCIATE MEMBERS:

Malaysia Smelting Corporation Bhd




4 . . 4
\4  Wishing you elegance, courage, and endless &4
blessings in the new year

MALAYSIAN TIN PRODUCTS MANUFACTURERS’ ASSOCIATION




ROYAL.
SELIANGOR
Tropical Leaves Tealight & Leopard Whisky Tumbler | Earth
Oxford Broad Nib Fountain Pen& Zurich Broad Nib Fountain Pen | Solus

Royal Selangor Visitor Centre
4, Jalan Usahawan 6, Setapak Jaya, 53300, Kuala Lumpur, Malaysia
Contact +603 4145 6000 / visitorcentre@royalselangor.com royalselangor.com




PREMIUM
METAL SDN.
BHD.

TIN ALLOY
INGOT
AVAILABLE:

SERVICES:

Collection of tin scrap and Tin / Lead Ingot
secondary waste

In-house facilities for elemental
analysis and quality control
Recycling and refining of tin waste
into reusable tin alloy ingots

Refining processes to remove
impurities and enhance quality
Re-melting of materials into solid
metal form

Tin / Copper Ingot
Tin [ Copper / Silver Ingot
Tin / Silver Ingot
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